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REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY

(The first 6 months of 2020)

· Name of the Company:

Educational Book JSC In Da Nang City;
· Address of headquarter:

78 Pasteur, Hai Chau 1 Ward - Hai Chau District - Da Nang City;
· Transaction office:


39 Trinh Dinh Thao - Khue Trung Ward - Cam Le District - Da Nang City;
· Tel.: 



0236 3 797 971, 3 797 975 - Fax: 0236 3 797 971
· Charter capital: 


VND 14,986,800,000
· Stock code: 


DAE
I. Activities of General Meeting of Shareholders (the first 6 months of 2020):
Annual General Meeting of Shareholders 2020 of Educational Book JSC In Da Nang City was held on 28 Apr 2020 with participation of 24 shareholders, equivalent to 997,802 shares, accounting for 66.58%.
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	No. 55/ NQ - DHDCD
	19 Jun 2020
	1. Approve the report on operations of the Board of Directors of the Company in 2019 and operating orientations for 2020

2. Approve the report of the Management Board of the Company on operating – financial result, profit distribution 2019 as Annual General Mandate 2019 with the main targets as follows:
No

Content

Unit

Plan for 2019

Exercised results in 2019

1

Total revenue

Million VND

60,000

64,013

2

Profit before tax

Million VND

5,600

5,725

3

Dividend payment

%

16

16

4

Remuneration to Board of Directors and Board of Supervisors
Million VND

5%/ profit after tax
230

5

Extract for funds from profit after tax

+ Supplement for charter capital

+ Bonus fund for Executive Board

+ Bonus & welfare fund

Million VND

5%/ profit after tax
5%/ profit after tax 

13%/ profit after tax 

230

230

597

6

Unit price of salary

VND/ 100 VND of profit

90

90

3. Approve the report of the Board of Supervisors on evaluation over the audited Annual Financial Statement 2019 of the Company

4. Approve the operating – financial plan and profit distribution plan for 2020 with the main targets as follows:
+ Revenue: VND 56 billion

+ Profit: VDN 5.1 billion

+ Dividend payment: 14%

+ Remuneration to the Board of Directors and Board of Supervisors, Secretary of the Company:

· Chair of Board of Directors: VND 4,000,000 per month

· Members of Board of Directors cum CEO: VND 3,500,000 per month

· Specialized members of Board of Directors: VND 3,000,000 per month

· Non-specialized members of Board of Directors: VND 2,500,000 per month

· Chief of Board of Supervisors: VND 1,500,000 per month

· Members of Board of Supervisors: VND 1,000,000 per month

· Secretary of the Company: VND 1,500,000 per month

+ Extract for fund from profit after tax:

· Supplement for charter capital: 5%/ profit after tax

· Bonus fund for Executive Board: 5%/ profit after tax

· Bonus & welfare fund: 13%/ profit after tax

+ Unit price of salary: Assign the Board of Directors to decide based on the principle of trying to get the salary income of labors as the stable level in 2019 based on trying to ensure for the targets of revenue, profit, dividend payment as plan for 2020

Due to the objective affection from the epidemic Covid-19 and various major difficulties, affections of the education in 2020, the General Meeting of Shareholders assigns the Board of Directors, Board of Management to consider, adjust the planned targets for 2020 suitably to the actual status after having the opinion from the major shareholder - VIET NAM EDUCATION PUBLISHING HOUSE LIMITED COMPANY

5. Approve the adjustments for Charter of the Company in accordance with the regulations at the Decree No. 71/ 2017/ ND – CP dated 06 Jun 2017 (instructions for corporate governance applied to public companies) and the Decision No. 608/ QD – HDTV dated 12 Nov 2019 on issuing the general operation regulations in the combination of holding company – subsidiaries VIET NAM EDUCATION PUBLISHING HOUSE LIMITED COMPANY

6. Approve authorizing the Board of Directors of the Company to select an auditing unit which is qualified, allowed by the Ministry of Finance and the State Securities Commission of Vietnam to audit the Annual Financial Statement 2020 of the Company

7. Approve the resignation letter of Mr. Nguyen The Dung – Member of Board of Directors term IV (2019 - 2024)

8. Appoint additional member for Board of Directors term IV (2020 - 2024):

Elected additional member for Board of Directors term IV (2020 - 2024):

· Mr. Nguyen Duy Nham.


II. Activities of the Board of Directors (the first 6 months of 2020)
1. Information about the members of the Board of Directors (BOD) of the Company:
	No.
	Members of Board of Directors
	Position
	Date of becoming/ no longer a member of Board of Directors
	Number of attendance
	Rate of attendance (%)
	Reason for not attending

	1
	Mr. Nguyen The Dung
	Member of Board of Directors cum Deputy Manager 
	
	3/4
	75%
	Resigned from the position of a member of Board of Directors on 28 Apr 2020

	2
	Ms. Nguyen Thi Minh Tam
	Member of Board of Directors cum Chief Accountant 
	
	4/4
	100%
	

	3
	Mr. To Thanh Thanh
	Chair of Board of Directors 
	
	4/4
	100%
	

	4
	Ms. Pham Le Bich Ngoc
	Member of Board of Directors 
	
	4/4
	100%
	

	5
	Mr. Ly Xuan Hoan
	Member of Board of Directors cum Manager 
	
	4/4
	100%
	

	6
	Mr. Nguyen Duy Nham
	Member of Board of Directors 
	
	1/4
	25%
	Appointed as a member of Board of Directors on 28 Apr 2020


2. The supervision by Board of Directors over Board of Managers of the Company;
3. Activities of sub-committees of Board of Directors;
4. Resolutions and decisions of Board of Directors of the Company (the first 6 months of 2020)
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	No. 01/ NQ
	20 Jan 2020
	+ Approve the business operation result of 2019:

· Total revenue: VND 64,014 billion, achieving 106.7% in comparison with the plan of 2019;

· Profit before tax: VND 5,768 billion, achieving 103% in comparison with plan of 2019;

+ Advance for dividend payment of 2019; payment rate: 16%. Expected record date for the list of shareholders in service of the dividend payment and participating in the General Meeting of Shareholders on 10 Mar 2020; expected payment date: 25 Mar 2020; expected meeting date of Annual General Meeting of Shareholders of 2020: 10 Apr 2020;
+ Expected business operation plan for 2020:

· Revenue: VND 56 billion

· Profit: VND 5.1 billion

· Rate of dividend payment: 14%.

	2
	No. 02/ NQ
	09 Mar 2020
	- Approve the proposal to purchase new headquarter; assign Executive Board of the Company to implement purchase of new headquarter in accordance with regulations of the law and charter of the Company;
- Approve expected agenda of the Annual General Meeting of Shareholders 2020 of the Company and assignment to prepare for the Meeting;

	3
	No. 03/ NQ
	01 Apr 2020
	+ Approve the proposal to withdraw 100% of the Company’s capital at Vietnam Educational Equipment – Publication Investment Joint Stock Company (VEPIC); assign Executive Board to implement the capital withdrawal in accordance with regulations of the law and charter of the Company;
+ Members of Board of Directors and Executive Board are responsible for the implementation of this Board Resolution;

	4
	No. 04/ NQ
	29 Jun 2020
	- Approve the independent audit company for 2020: select AAC Auditing and Consulting Company Limited as the Audit Company for financial statements of the Company;

- Approve temporary unit price of salary in 2020 of the Company: VND 100/ VND 100 of profit;

- Appoint Mr. Nguyen Vu Thanh Binh as Secretary of the Company cum information disclosure officer of the Company in accordance with regulations of the law and the Company’s charter;

- Assign Executive Board of the Company to implement procedures to register changing the new working office at No. 39 Trinh Dinh Thao - Khue Trung Ward - Cam Le District - Da Nang City and lease No. 78 Pasteur - Hai Chau I - Ward Hai Chau District - Da Nang City.


III. Activities of the Supervisory Board (the first 6 months of 2020)

1. Information about members of Supervisory Board of the Company (SB)
	No.
	Members of Supervisory Board  
	Position
	Date of becoming/ no longer a member of Supervisory Board  
	Number of attendance
	Rate of attendance
	Reason for not attending

	1
	Mr. Dang Cong Duc
	Head of Supervisory Board 
	
	4/4
	100%
	

	2
	Ms. Dang Thi Trang
	Member of Supervisory Board 
	
	4/4
	100%
	

	3
	Ms. Pham Thi Han Phong
	Member of Supervisory Board 
	
	4/4
	100%
	


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Company

3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company

4. Other activities of Supervisory Board of the Company 
IV. Training on corporate governance (the first 6 months of 2020)
Training courses on corporate governance which members of Board of Managers, members of Supervisory Board, Chief Executive Officer (CEO), other managers and company secretary was involved in accordance with regulations on corporate governance:
V. List of affiliated persons of Educational Book JSC In Da Nang City as specified in clause 34, Article 6 of the Securities Law (the first 6 months of 2020) and transactions of affiliated persons of the Company with the Company: 
1. List of connected persons/ institutions of the Company
2. Transactions between the Company and its PDMRs, transactions between the Company and its major shareholders, PDMRs and connected persons of the PDMRs: no transaction;
3. Transactions between the Company and its PDMRs, transactions between connected persons of the PDMRs and subsidiaries of the Company, the companies that the Company controls: no transaction;
4. Other transactions between the Company and other entities: no transaction;
VI. Transactions of PDMRs and connected persons/ institutions of PDMRs (report of the first 6 months of 2020)
1. List of PDMRs and their connected persons/ institutions
	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Number of shareholdings at the end of the period
	Holding rate at the end of the period (%)
	Note

	1
	To Thanh Binh
	
	Chair of Board of Directors 
	0
	0%
	

	2
	Ly Xuan Hoan
	
	Member of Board of Directors cum Manager
	0
	0%
	

	3
	Nguyen The Dung
	
	Member of Board of Directors cum Deputy General Manager 
	11,538
	0.77%
	

	4
	Nguyen Thi Minh Tam
	
	Member of Board of Directors cum Chief Accountant 
	2,614
	0.17%
	

	5
	Nguyen Duy Nham
	
	Member of Board of Directors 
	0
	0%
	

	6
	Pham Le Bich Ngoc
	
	Member of Board of Directors 
	0
	0%
	

	7
	Dang Cong Duc
	
	Head of Supervisory Board 
	0
	0%
	

	8
	Dang Thi Trang
	
	Member of Supervisory Board cum Head of Sales Department 
	3,669
	0.24%
	

	9
	Phan Thi Han Phong
	
	Member of Supervisory Board cum Head of Organization - General Administration Department
	5,329
	0.35%
	

	10
	Nguyen Vu Thanh Binh
	
	Information Disclosure Officer cum Head of Accounting Department
	3,000
	0.2%
	


2. Transactions of PDMRs and their connected persons/ institutions on shares of the listing company (in the first 6 months of 2020): no transaction.
VII. Other significant issues: None.
